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What is
 Capita

l

Gains Tax?

Capital gains tax is the
tax you pay on the
profit you make from
selling something (like
a house or stocks) for
more than you spent to
buy it. It's like giving a
slice of your profit pie
to the government.



Short-Term Capital Gains Long-Term Capital Gains

Definition
Profit from the sale of an
asset held for one year or

less.

Profit from the sale of an
asset held for more than

one year.

Tax Rate

Taxed at the same rates
as your regular income
(10% to 37% for 2023,

depending on your
income).

Taxed at lower rates (0%,
15%, or 20% for most

taxpayers, depending on
your income).

Benefit
No special tax benefits.

Profits are added to your
income and taxed at your

normal tax rate.

Benefit from lower tax
rates, potentially saving
you money compared to

short-term gains.

Strategy
Often result from active

trading or flipping assets
quickly.

Encourages holding assets
for longer periods to

benefit from lower tax
rates.

Example Buying and selling a stock
within the same year.

Buying a stock and selling
it after holding it for

several years.

How does it affect
your business?



How do I know which is
best? - Short-term

Short-Term Investments 
Suitable For: Investors looking for quick
returns, who are willing to actively manage
their investments and take on potentially
higher risk.

Consider If:
You're comfortable with the volatility that
can come from short-term market
fluctuations.
You have a high risk tolerance and are looking
to capitalize on short-term market trends.
You're in a lower tax bracket, where the
impact of being taxed at ordinary income
rates is minimized, or you have losses that
can offset gains for tax purposes.
You need or want the flexibility to liquidate
assets quickly.

(see chart on the next page)
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Long-Term Investments 
Suitable For: Investors aiming for growth over
time, who prefer a "set and forget" strategy,
minimizing the time spent monitoring their
investments.

Consider If:
You're looking for investments that grow with
compounding interest over years or decades,
benefiting from the market's long-term upward
trend.
You prefer to minimize the impact of taxes on your
investment returns, taking advantage of the lower
long-term capital gains tax rates.
You have a lower risk tolerance, seeking stability
and predictability over potential quick gains.
You're investing with a long-term goal in mind,
such as retirement or saving for a child's
education.

How do I know which is
best? - Long-term

(see chart on the next page)
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Whatever your play, it's about
more than just picking properties;
it's about creating a plan that's
as smart as it is brashy, managing
risks like a boss, and making sure
it all lines up with your big-
picture money goals. Because at
the end of the day, winning in real
estate isn't just about having the
keys to the right property – it's
about having the right strategy
that’ll open the door to your
financial future.

Wrapping Up




